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Bereshchenko: Trade auctions still non-transparent
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The Deposit Guarantes Puned
Yulva Bereshchenke i3 fnding it
iaigh to sell asets in Uleaine

The head of the funds sset man-
apement and sales  Benesbohenko
g3 thal much remamns to be done
i ensure asels sales are comndwcted
m a trangrarent and eficent way
The reasons are clear: the legal s
fem functions poorhy, and de dhang
e i legadation hat would provide
or more irans parency m e bankng
gystem have become bogged down
i baire mpcracy

Trading platforms
Talany there are 32 electronie fradng
plathorms. authormed by dhe Tuncd
i sell the msets of the 77 banks
that are underpomg bouadation. Bt
these tradng plathrns [unction in
different ways, and often serve =
ol for mangailating the suction
proOesEd

“We receve a bl of complaini
from potentsal imcestion, who dam
the irading plathrn  sometmes
mangailate the eedronie biddng
prooed,” Bereshohenko told the Ewiv
Foat in & recent mberyiey

Sometmes these plathrms reluse
i register podenisal buyers noan
auction, deable their abidily o rase
e ir bl cluiring an aiwolion, oF canoel
the auction alivpedher In May alone
Be re shclve nka recened 10 complainis
fromm bachebers absout unbair tresbment

Before she took the pob, ase

sale miormation wa nol dischoaed
pubbicly, but only made avalable
to selected trading plafforma, which
were gren v weeks o fmd a
bauyer Then these irading platioms
waild recene an aset for sale on
the b of a letier stating why the
baver vanbed to purdhse am asel

“We bebeve that swch disdo-
sure of inkbrmation 13 obvicusly
non-transparent, amnd we cannod
appoind a irading platiorm (onky] on
the bass of a letter of intent to buy”
Bereshohenks saxl "It freguenth
hagppremve ol theat | wioud d recedve letters
alsout the same ssets [rom dille rent
trading plathma

“Were lokng al selling up
mdare st cndena for such brad-
mg platforms. Bereshohenko sakd
Unboriunately, this 8 a very complex
ibgect” For example, each of the
irading platforns hes s own sali-
wiare and technical cape biitie s, whach
maakes it dilfioult for the fund to be

conasient with the sales [ CEEE]

S0me progress

But Bereshenkos team doss have
same progres bo report YWhereas
eanrier dhe low reguined a minm um
of only w0 dis afer the auwchon
wiin anniunoced o perkrm due dil-
wence on msel, now there B a sel
minamum of 21 davs between the
date of the sale snnouncement and
the actual section Ths gres the
apporiundy lor each polential buver
to sgn a non-discleure agreement

regaater for the awction, and perform
chwe-dlil ipe e

Dr Stefano Ro=a, Chagrperson;
Dt Paolo Bonohgha, idge

notification of the ruling.

decEiom,;

Machmery s1l jomniy.

Herelry reporied.
Berescia, April m, aouh

Alemandro Gata fsignedf

Dir Vincenzm Agnese, Reporing judge;

met an the withdrawal of the reservation approved in suit No. s8gq0ah af
the registry upon amotion of Ergalines Lab 35 1] contmny to the ruling of os.0 3201,
i which the el iff d sm s sed the appeal in accordance with Artide oo of the (il
Procedure Code and Adicle 2558 of the Commexial Code, filad by Emolines Lab
51l agamst TL. hdustral Supphes 5 11 and Eval Mschmeny s.rl

Thee re fore

Gramting the motions referesd foin the preamble, the Court resal ved as faol lows:
a] To place a ban on the use by TL hdustrial Supphes s11. and Fval
Machmery s.1l. of the reference hst, alphanumesc codes, as well as

pramotiona ] maderals relting to Ergol mes activities and transfernred to the
mxarution of the current agreement for professional coo peration.
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COURT OF BRESCIA
SPECIAL DEPATMENT FOR BUSINESS MATTERS

The Court sitting in private, mnsstng of:

bl To impose a fine of EUR 1w soo000 payable by the defendants m full for
mich violkion of this ruling and of EUR soo0oa for each day af viokstion
af permament ciminal mature, effective on the fifteenth day following the

i] To prescribe the publication of the tle and the regulatorny part of this mul-
mghy TL Industrial Supplies s.l. and Eval Machmerys.rl n the newspa-
per Carmiere della Zera, m the Belrusian news paper Sovetskaya Belarusi
and m the Ulkramnian newspaper Ko Post in printed form and once anlne
in the manner prescribed for the publication of ammouncements of judicial

d] To prescribe the publication of the tale and the regulatory part of this
rulingby T.L. ndustnial Supphes s.rl.and Eval Machinery sr1 on the home
pges af their websites within ten days and with an Enghish trans Iation;

el To authorize the plantiff take the necessary adion o recover damages
from the opposing parties m the case of their non-mmphance with sub-
parag raphs o) and d} within ten dwys of notifiton of the ruling;

fl To mecover total tral expenses of EUR 7.050.00 and EUR 88157 of the
mmpensstim fo anver the oot svceeedmg glohal tofal expenditureaf s 4
and count costs, if neessry, fom TL. hdustrial Supplies s.ol. and Fval

Chadrperson | signed |

JSeal: Deposited in the Count Registry, Bresaa, May 11 20vh, Court Clerk,

Yuliya Bereshchenko, head

of the Deposit Guarantes
Fund's asset management
and sales department, speaks
with the Kyiv Post om lune 146,
{Anas tasia viasoval

Banls must now abo provide
inkrmation about amels, epecally
dhetails absoat loans, suwch o deeir col-
lateral Larger msel medquire more
detaled presentations The mlor
mation 8 then posied on dhe Tund’s
wiebaite The only mndrmation that
canmd be discloded B dhe identity
of the bormover whase loan B being
anpetioed

Bureaucracy delays
All the same, dwese dhanges ooulkd
have happened much Eater

The grooess of changing the rules
i3 very bureawcrate, ancd takes a
viery long tme Por example, it ook
the Juatice Mmdsiry itwo months
to approve some reladively smple
changes o asel sale egulations
“We actually didnt espect thal a
small document would take such
a kng tme” Bereshchenko saxd

“Tha 13 ane of the key problems m

Ukraine®

Due diligence
But then there 13 the problem of
setiing up due diligence for the sale
of assets

Right mow, the prooss mequines
lowyers and potential buvers o
examme phyacal documents. In
Wesern countriea the mlormation
13 provided through virtual data
roois - secire websiles provid-
ing accem to potental buyens o
azmel  documentabion  after ey
sgn a non-decdmure agresment
B e huctuemde o 3.l

Her department has stared o
prepare for such a praciice: Since
mid Agril the Rind has obliged all
banks to at the very least to scan
all of ther doments amnd semd
them to dhe Rind. She hogpes that
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Bidding options

Some are abe gquestonmg e
actual blding process. Typcally
there are theee diffrent wins
to gell amels durmg an swciion
Currenty the fumnd uses the Duteh
awction method, where the bad
ders dart with a high price and
then reduce thear bids dn e
cent bid increments] The Englsh
awction B the meveme - bidders
start bow and bids mereme The

81 billion | -

Hr Y
285 billion |
5114

third version 8 a sealeddbid proces
where a badder makes a amgle oller
that 8 then comgrared with those of
theear comgretitons

“For certam ssel it 8 believed
that & sealed bad process B betier
them an auction, becmse not svery
one likes the spercent bid more
ment.’ Bereshohenko sakl She saw
that the hind B currently lookng
mie that option, as the sealedHbid
medvod has et to be inplemenied
in Ukrame

Utimate buyers

Mesnwhde many worry that dhe
msel will amply get back mito dhe
hamnels of the ongmal owners, or
to Ukramian or Russian oligarchs
According to British economist T
Aah, Ukrame should mot rush into
seling the msets of banks that ame
undergoing bguidation for precaely
this reason

But Bereshohenks says dhat it =@
mpmable o ulimakel tmaoe o
wham the fund sells its ssets, and
that a irangrarent procss 6o almost
mposgble due to poor legnlation

“1 regrect Tim a lot. .. bot he's nod
a practitiomner, and he doesm’t ko
the legal framework in Ukrame, and
hinw weak ot 5” Bereshohenko sad
“The problem 5 that in a weak begal

sysiem dhe bormwer 8 alwas atm
ger than the lender .. I3 nod pos
ble m the Ulkramaan begal framewo
to make sure dhat bad borrowe
are prohdbabed from buyng back il
ameta”

In most coundries, she zail il
prodential buyer sgng a legal do
umént stating that they ame n
the bmower or a related par
“Morecver sellers are oblged
perform a know your customer’ pr
codure — due diligence o protent
baiyems”

But Bereghchenks savs #his 8 n
likely to hapgeen any lme 500
“It ok the central bank sever
vears even o [ix the problem
performing “lnow yvour customer” o
the owners of banking mstibulion
Impl ementng it for busmesses @
bormowers in Ulraine 8 an e
mum Gask, aned it will take veara”

In the moment, i 8 olten il
case that after the msel are sold
mbtermediary company will sell dhe
back i the origimal borrower m by
to dhree montha, dhe said

“Whoever thinks thal am e
Ulrame can be sure that {orgimn:
b roawers domit buy back dhedr a5
{8 wrongl) Bereshenko sael “50 |
there are no resrictions e whoe o
baiy thesie amsels” W

The Great Bank Robbery of Ukraine
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Sourcd Malions dank of Lenne, Do s G v iee Fund of LY raine.



LLC "PUBLIC-MEDIA"

USREOQI code 34808206
Address: - -

MANE ' S sloirca A\/E
PJSC "CREDIT AGRICOLE
BANK"

Beneficiary's bank: Swift: AGRIUAUK

Correspondent bank:

Credit Agricole SA (France),
12, place des Etats-Unis
92127 Montrouge Ceaqex,

Correspondent bank:

ADVERTISING SPACE ORDER # C®-000002 Date 29.06.16

Client: Eugenio Grecea

providing of advertising services (layout placement
volume 6 boxes) in Kyiv Post 27/16 (01.07.2016)

TOTAL (USD): 508,44

TOTAL AMOUNT DUE (USD):

( Six hundred sixty one USD 24 cents )
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Acting director LLC "PUBLIC-MEDIA" Alyona Nevmerzhytska
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